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Global situation



Global backdrop
• Steady recovery from pandemic shock

- Persistent risks for repeated waves

- Dependant on vaccinations

• Other major themes

- Oil market volatility

- US-China trade tensions

- Nationalistic politics and anti-globalisation



Global GDP

Dallas Fed
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Commodity supercycle?

Commodity prices

Dallas Fed



Oil price
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World Food price index

FAO
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South African economy



South Africa GDP



South Africa GDP
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South Africa - Forecast 



Inflation
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Fair value for USD/ZAR currently 14.00 – trading between 16.50 and 14.30

Moves towards 14.30
- Vaccine hopes
- Stimulatory responses in DM’s
- SA inflation remain close to 3% than 4%
- Further acceleration in commodity prices

Moves toward 16.50
- Recurrent bouts of Covid-19 and global 

growth fears
- Geopolitical tensions
- Worse than expected growth numbers 

and rising inflation 

Exchange rate
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• Recovery of economy – Global & Local – barring some risks

• Flat interest rates, benefiting consumers/producers

• Changes in consumer demand – it is here to stay

• Risks:

 Politics not good for confidence 

 Load shedding even worse for confidence

 Pandemics (Version x.x) doesn’t help either

So what it is the outlook in the medium term?



Thank you

Future Not Bad
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Thank you
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